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Message Text 


UNCLASSIFIED 

PAGE 01 BUENOS 00748 041651Z 

21 

ACTION ARA-10 

INFO OCT-OI ISO-00 ABF-01 FSE-00 EB-07 COME-00 TRSE-00 

FRB-01 XMB-04 OMB-01 CIAE-00 INR-07 NSAE-00 /032 W 

047295 

R041543ZFEB 76 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC 4378 

UNCLAS BUENOS AIRES 0748 

E.O. 11652: N/A 
TAGS: EFIN, AR 

SUBJ: JANUARY COST OF LIVING 

REF: BUENOS AIRES 0173 

1. OFFICIAL CONSUMER PRICE INDEX (CPI) INCREASED 8.6 PER- 
CENT IN JAN FOLLOWING 19.5PERCENT INCREASE IN DEC. JAN 
INCREASE OF THIS MAGNITUDE IS PARTICULARLY HIGH. ANNUAL 
INFLATION RATE (JAN 75 TO JAN 76 NOW AT RECORD 359.3 PER- 
CENT LEVEL). 

2. REVIEW OF RIVER PLATE CPI FOR JAN SHOWED 18.2PERCENT 
INCREASE. HOWEVER, THIS INDEX BASED DATA COLLECTED DURING 
FIRST TEN DAYS OF MONTH AND THEREFORE TENDS REFLECT PRICE 
INCREASES WITH ONE MONTH LAG. ABOVE 18.2 PERCENTE INCREASE 
CORRESPONDS CLOSELY TO OFFICIAL CPI INCREASE FOR DEC OF 19.5 
PERCENT. 

3. IN FEB, CPI INCREASE IS AGAIN EXPECTED TO BE HIGH. 

IT WILL R ELECT SHARP INCREASES IN MEAT PRICES INITIATED 
DURING LAST WEEK IN JAN (MEAT HAS 15PERCENT WEIGHT IN TOAL 
CPI). MOREOVER, TRANSPORTATION FARES WERE INCREASED 50-100 
PERCENT AS OF FEB 1ST. 

HILT. 


UNCLASSIFIED 
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